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Audit Office

INDEPENDENT AUDIT REPORT
To the Minister for Immigration and Multicultural Affairs

Scope
I have audited the financial statements of the Department of Immigration and Multicultural
Affairs for the year ended 30 June 2001. The financial statements comprise:

« Statement by the Chief Executive;
« statements of Financial Performance, Financial Position and Cashflows;
* schedules of Contingencies and Commitments;

 schedules of administered Revenues and Expenses, Assets and Liabilities, Cashflows,
Contingencies and Commitments; and

* notes to and forming part of the Financial Statements.

The Department’s Chief Executive is responsible for the preparation and presentation of the
financial statements and the information they contain. | have conducted an independent audit
of the financial statements in order to express an opinion on them to you.

The audit has been conducted in accordance with the Australian National Audit Office Auditing
Standards, which incorporate the Australian Auditing Standards, to provide reasonable assurance
as to whether the financial statements are free of material misstatement. Audit procedures
included examination, on a test basis, of evidence supporting the amounts and other disclosures
in the financial statements, and the evaluation of accounting policies and significant accounting
estimates. These procedures have been undertaken to form an opinion as to whether, in all
material respects, the financial statements are presented fairly in accordance with Australian
Accounting Standards, other mandatory professional reporting requirements and statutory
requirements in Australia so as to present a view of the Department which is consistent with
my understanding of its financial position, its operations and its cash flows.

The audit opinion expressed in this report has been formed on the above basis.

GPO Box 707 CANBERRA ACT 2601
Centenary House 19 National Circuit
BARTON ACT

Phone (02) 6203 7300 Fax (02) 6203 7777
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Audit Opinion

In my opinion,

(i) the financial statements have been prepared in accordance with Schedule 1 of the Financial
Management and Accountability (Financial Statements 2000-2001) Orders;

(i) the financial statements give a true and fair view, in accordance with applicable Accounting
Standards, other mandatory professional reporting requirements and Schedule 1 of the Financial
Management and Accountability (Financial Statements 2000-2001) Orders, of.
« the financial position of the Department of Immigration and Multicultural Affairs as at 30
June 2001 and the results of its operations and its cash flows for the year then ended; and
» the Commonwealth assets and liabilities as at 30 June 2001 and the revenue, expenses and
cash flows of the Commonwealth for the year then ended, which have been administered by
the Department.

Australian National Audit Office

O, F ALl

G F Welsh Executive Director
Delegate of the Auditor-General

Canberra
20 August 2001
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STATEMENT BY THE CHIEF EXECUTIVE

In my opinion, the attached financial statements give a true and fair view of the matters
required by Schedule 1 of the Financial Management and Accountability (Financial
Statements 2000-01) Orders made under section 63 of the Financial Management and

Accountability Act 1997.

i i

WJ Farmer
Chief Executive

20 August 2001
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STATEMENT OF FINANCIAL PERFORMANCE

DEPARTMENT OF IMMIGRATION AND MULTICULTURAL AFFAIRS
Statement of Financial Performance
for the year ended 30 June 2001

Notes 2000-01 1999-00
$'000 $'000

Revenues from ordinary activities
Revenues from government 3A 649,510 607,708
Sales of goods and services 3B 17,263 13,292
Net gains from sales of assets 3C 11 11
Other revenues from independent sources 3D 14,788 10,030
Foreign exchange gains 8 61
Reversal of previous asset write-downs 3E 1,324 480
Interest 3F 5,951 1,795
Total revenues from ordinary activities 688,855 633,377

Expenses from ordinary activities
Employees 4A 232,789 199,385
Suppliers 4B 395,654 346,551
Depreciation and amortisation 4C 23,177 15,966
Write down of assets 4D 6,903 9,489
Net losses from sales of assets 4E 100 82
Foreign exchange losses 6 31
Total expenses from ordinary activities 658,629 571,504
Net operating surplus (deficit) from ordinary activities' 30,226 61,873
Net surplus (deficit) 30,226 61,873

Equity interests

Net surplus (deficit) attributable to the Commonwealth 30,226 61,873
Net credit (debit) to asset revaluation reserve 10,309 325

Total revenues, expenses and valuation adjustments recognised
directly in equity 10,309 325

Total changes in equity other than those resulting from 40,535 62,198
transactions with owners as owners

" Net surplus (deficit) attributable to the Commonwealth excludes a Capital Use Charge component of $12.972m (1999-00
$11.594m) for the 2000-01 financial year.

The above Statement should be read in conjunction with the accompanying notes.
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STATEMENT OF FINANCIAL POSITION

DEPARTMENT OF IMMIGRATION AND MULTICULTURAL AFFAIRS
Statement of Financial Position
as at 30 June 2001

2000-01 1999-00
Notes $'000 $'000
ASSETS
Financial Assets
Cash 55,377 17,828
Receivables 5 97,068 97,675
Accrued revenue 404 2,133
Total financial assets 152,849 117,636
Non-financial assets
Land and buildings 6A,6D 51,252 32,161
Infrastructure, plant and equipment 6B,6D 14,434 17,444
Intangibles 6C.6D 43,963 42,228
Inventories 6E 1,705 1,857
Other 6F 12,095 13,930
Total non-financial assets 123,449 107,620
TOTAL ASSETS 276,298 225,256
LIABILITIES
Interest bearing liabilities
Lease incentives 7 7,068 34
Total debt 7,068 34
Provisions
Employees 8 80,887 70,707
Capital use charge 817 5,383
Total provisions 81,704 76,090
Payables
Suppliers 9 59,722 49,558
Total payables 59,722 49,558
TOTAL LIABILITIES 148,494 125,682
EQUITY
Capital 29,490 28,812
Accumulated surpluses (deficits) 80,260 63,006
Reserves 18,054 7,756
TOTAL EQUITY 10 127,804 99,574
Current liabilities 80,380 80,819
Non-current liabilities 68,114 44,863
Current assets 164,944 133,423
Non-current assets 111,354 91,833

The above Statement should be read in conjunction with the accompanying notes.
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STATEMENT OF CASH FLOWS

DEPARTMENT OF IMMIGRATION AND MULTICULTURAL AFFAIRS
Statement of Cash Flows

for the year ended 30 June 2001

2000-01 1999-00
Notes $'000 $'000
OPERATING ACTIVITIES
Cash received
Appropriations for outputs 657,313 529,163
Sales of goods and services 13,897 7417
Other 5,449 9,788
GST refunds 21,590 0
Total cash received 698,249 546,368
Cash used
Employees 222,609 194,842
Suppliers 409,426 297 127
Foreign exchange losses 6 31
Total cash used 632,041 492 000
Net cash from operating activities 66,208 54,368
INVESTING ACTIVITIES
Cash received
Appropriations 0 2,694
Interest received 5,951 1,795
Proceeds from sales of property, plant and equipment 6D 32 316
Total cash received 5,983 4,805
Cash used
Purchase of plant and equipment 6D 24,816 35,920
Total cash used 24,816 35,920
Net cash from (used by) investing activities (18,833) (31,115)
FINANCING ACTIVITIES
Cash received
Appropriations 678 9
Other (Lease Incentive) 7,034 44
Total cash received 7,712 53
Cash used
Capital use charge paid 17,538 6,211
Total cash used 17,538 6,211
Net cash from (used by) financing activities (9,826) (6,158)
Net increase (decrease) in cash held 37,549 17,095
Cash at beginning of the reporting period 17,828 733
Cash at the end of the reporting period 55,377 17,828

The above Statement should be read in conjunction with the accompanying notes.
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SCHEDULE OF COMMITMENTS

DEPARTMENT OF IMMIGRATION AND MULTICULTURAL AFFAIRS
SCHEDULE OF COMMITMENTS
as at 30 June 2001

Departmental
2000-01 1999-00
$'000 $'000
BY TYPE
CAPITAL COMMITMENTS
Infrastructure, plant and equipment ! 4,255 878
L.and and buildings® 5,388 11,632
Other capital commitments 904 0
Total capital commitments 10,547 12,510
OTHER COMMITMENTS
Operating leases ° 296,831 94,831
Other commitments * 149,375 120,541
Total other commitments 446,206 215,372
COMMITMENTS RECEIVABLE ° (27,034) 0
Net commitments 429,719 227,882
BY MATURITY
All net commitments
One year or less 128,477 118,762
From one to five years 181,341 88,956
Over five years 119,901 20,164
Net commitments 429,719 227,882
Operating Lease Commitments
One year or less 54,279 28,455
From one to five years 122,651 46,212
Over five years 119,901 20,164
Net commitments 296,831 94,831

NB: All commitments are GST inclusive where relevant.
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SCHEDULE OF COMMITMENTS

1. The commitments relate mainly to architectural services and refurbishment.
2. The Land and Buildings commitments represent amounts attributable to the Gateway Project
in Sydney (approved by the Public Works Commiittee).

3. Departmental commitments cover leases for onshore and offshore accommodation, DASFLEET
vehicles and photocopiers. A substantial component of the Operating Lease reported is made
up of fitout commitments for the new offices in Belconnen in the ACT.

4. Departmental commitments include outstanding purchase orders and other agreements for
On-Arrival-Accommodation.

5. Commitments Receivable total represents the gross GST component in Commitments totals for
both Capital and Other Commitments.

Nature of Lease General description of leasing arrangement
Leases for office accommodation

lease payments are subject to annual increase in
accordance with upwards movements in the
Consumer Price Index;

the initial periods of office accommodation leases are
still current and each may be renewed for up to 5
years at the Agency's option, following a once-off
adjustment of rentals to current market level.

Agreements for the provision of motor - no contingent rental exists;
vehicles to senior executive officers

there are no renewal or purchase options available
to the Agency.

The above Schedule should be read in conjunction with the accompanying notes.
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SCHEDULE OF CONTINGENCIES

DEPARTMENT OF IMMIGRATION AND MULTICULTURAL. AFFAIRS
SCHEDULE OF CONTINGENCIES

as at 30 June 2001
Departmental
2000-01 1999-00
$'000 $'000
CONTINGENT LLOSSES
Claims for damages/costs’ 650 1,885
Other® 2,353 1,193
Total contingent losses 3,003 3,078
CONTINGENT GAINS
Claims for damages/costs’ (328) (1,051)
Net contingencies 2,675 2,027

Remote contingencies are disclosed in Note 12.

"The amount represents an estimate of the Agency's liability based on precedent cases. The
Agency is defending the claims.

*The Agency is expecting to succeed in claims against suppliers, although the cases are
continuing. The estimate is based on precedent in such cases.

®Other Contingent Losses include an amount attributed to the CSC operating lease.

SCHEDULE OF UNQUANTIFIABLE CONTINGENCIES

At 30 June 2001, the Agency had a number of legal claims against it. The Agency is defending the
claims. It is not possible to estimate the amounts of any eventual payment that may be required in
relation to these claims.

Notes: 'contingencies’ are conditions, situations, or circumstances that:

(a) exist at the end of the reporting period,;

(b) create uncertainty as to possible gain or loss to an entity; and

(c) will be confirmed only on the occurrence or non-occurrence of one or more uncertain
future events.

The above Schedule should be read in conjunction with the accompanying notes.
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SCHEDULE OF ADMINISTERED REVENUES AND EXPENSES

The abcve Schadule ahoidd B read in conjndion with the aceamparying notes
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SCHEDULE OF ADMINISTERED ASSETS AND LIABILITIES

a5 &l 30 June 2001

ODEPARTMENT OF IMMIGRATION AND MULTICULTURAL AFFAIRS
Schedule of Administered Asseis and Liabilities

200001 1959-00
MNodes 000 $000
BSSETS
Financial assels
Cash 254 738 3487
Recelvabiles 208 10,963 3,234
Accrued revenuas 0B 13,676 258
CHber financial asseis 206 fi 147
Total financial assels 25,276 0.E2D
Mon-financial asses
Land ard buikings 200, 20H &7 3
Infrassiructure, plant and equipment 20E. MK 28 148
Inkargibles 20F, 20H 1,078 BoT
Oitser 200G B, 654 8,612
Taotal non-inancial assets 7835 B.015
TOTAL ASSETS = 35110 = 114
LIABILITIES
Payables
Sugpliens | 17,320 3,182
Tolal payables 17,320 3,162
TOTAL LIABILITIES ; KL
EQUITY
Capital 7B i
Accumulated resulls 15,147 13,814
Reserves k1] 356
Tolal equity ) 15,790 14 682
TOTAL LIABILITIES AND EQUITY T 7.4
Cumant liabilfes 17,320 aiez
Hon-cument liabilities o L]
Current assels 31,838 16,741
Haon-curment assels 1,471 1,103

The above Schadule should be read in conjunchicn with the accompanying nobes

129




SCHEDULE OF ADMINISTERED CASH FLOWS

DEFARTMENT OF IMMMZRATION AND MULTICULTURAL AFFAIRS

Schadube of Administerad Cash Flows
far the year ended 30 June 2001

OPERATING ACTIVITIES
Cash recehed

Immigration fees and changes

Sales of goods and Bervices

Cihar

Cash from the Official Public Actcount
Taotal cash recelvad

Cash used

Persenal banedis

Suppliers

Grants

Subsidies

Cash Lo the Ocial Public Acsount
Tatal cash usad
Med cash from operating activities

INVESTING BACTIVITIES
Cash used
Purchase of plant and equipment
Tatal cash wsed
Ned cash from jused by) investing activities

FINAMCING ACTIVITIES
Cash recaivad
Administered capital appropnatian
Inibesres
GET Appropriatans
Tatal cazh received
Cagh used
Return of G5T appropriabions to 084
Tatal cash used
et cash from (used by} fimancing activities

Net increase [decrease] inocash held
Cash al the bagirming of the repoding pericd
Cash at the end of the reporting period

Motes 200001 19685-00
£000 £000

238,348 201,833

7802 5,439

17,538 17,710

136,717 134,968

357,503 353970

12,234 £.4880

#3816 105 384

24,869 25 526

6,396 f

262,501 233 440

158 808 370235

23 ﬂ‘-.ﬂﬂt (8,255
20D.EF 281 143
51 43

) ]

] a

i 2

5,132 a

B.138 2

4748 a

4,745 0

- 3

ESiiiii— ]
2.761) 8412

3,407 £.909

3a57

EESii— |

The aboyve Schedule should Be read in conjurction wilh (he accompaning nobes,
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SCHEDULE OF ADMINISTERED COMMITMENTS

DEFARTMENT OF IMMIGRATION AND MULTICULTURAL AFFAIRS

SCHEDULE OF ADMINISTERED COMMITMENTS

a5 at 30 June 2001

BY TYFE

CAFITAL COMMITMENTS
Cher capilal commiiments'

Todal capetal commitments

OTHER COMMITMENTS
Cperaling leases”
Char comaniirments |
Tedal alhar commirnts

CONMMITMENTS RECEIVAELE
Hel commsments

BY MATURITY

Bl nil Comimslmenis
e year or less
Frodm one b five years
Creer (e yeors

Ml cormnilmants

Dyperating Leass Commitments

Cre year or less
From ane & five years
Cramr e gopre

Mt cormenitmenks

NB: &l commitments ane GST imchasive wiherne rebevant.

1. The commimenms relate maindy be architeobural serdices and relfurbishmaent.

2. Adminstersd cammil ments rver progety e e AMEP
3 Amimsered commilinens il manky o AMER conviels and obigalion under gant agrassenls

Malure of Leass

Larsas for office aocommoda ian

Adirenistened

200041 100
b 2000
§,813 [&]
BRI L]
4.3 7474
181,783 230, 50N
188,837 AT ATV
Et (]
186,839 =T AT
e

BEEIT B2, 775
95,851 245 202
1,171 =]
188 &9 /T ey
14 2057
2,243 5417
1,17 [
5,504 7A74
4

Ganaml descripiion of lsasing amrangement _

- lease patyments are subject fo annual increase in accondanoe wit
wupsvands mosemaenis in fhe Consumer Price Index;

« the inilal perods of offce accommodsbon lesses ars sl cument and
mich sy be rermwsd lor up 1o 5 years &t the Agencys oplion,
fallerwing & ormce-oll sfusiment of renlals (o carmesl marked bl

The above Schedule should 2 read in conjunction with e sccompanying notes
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SCHEDULE OF ADMINISTERED CONTINGENCIES

DEPARTMENT OF IMMIGRATION AND MULTICULTURAL AFFAIRS
SCHEDULE OF ADMINISTERED CONTINGENCIES
as al 30 Juns 2001

There wane na identfiable contingent gains or lpsses in tha 2000 financial yaar,

Remale conlingencies are dissiosed in node 24

SCHEDULE OF UNQUANTIFIABLE CONTINGEMCIES
A&t 30 Jurm 2001, the Agency did not have any unguardifiable conbngencies identified,

MHaotes: tﬂlw-ﬂl condilions, siluations, or circumslances thal:
{8} exist 81 the ersd of the reporting period,;

b} create uncertainty as o possible gain ar ks 10 an antity; and

{e] will be carfirmesd only on the accurence or man=oocurnence of one ar mare uncedain
futune ewenks,

The abave Sehedule shauld be read in conjunction with the accomparying notes.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

DEPARTMENT OF IMMIGRATION AND MULTICULTURAL AFFAIRS
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2001

ote Description
Summary of Significant Accounting Policies

N

1

2 Events Occurring after Balance Date
3 Operating Revenues

4 Operating Expenses

5 Financial Assets

6 Non-Financial Assets

7 Interest Bearing Liabilities

8

Provisions
9 Payables
10 Equity
11 Cash Flow Reconciliation

12 Remote Contingencies

13 Executives Remuneration

14 Remuneration of Auditors

15 Average Staffing Levels

16 Act of Grace Payments, Waivers and Compensation for Detriment Caused by Defective
Administration Scheme

17 Financial Instruments

18 Administered Revenue

19 Administered Expenses

20 Administered Assets

21 Administered Liabilities

22 Administered Equity

23 Administered Cash Flow Reconciliation

24 Administered Remote Contingencies

25 Administered Financial Instruments

26 Appropriations

27 Trust Moneys

28 Reporting of Outcomes

Note 1: Summary of Significant Accounting Policies
1.1 Objective of the Department
The objective of the Department of Immigration and Multicultural Affairs is to manage the movement of people
into and out of Australia.
The Agency produces eight outputs which contribute toward the achievement of two outcomes:
Outcome 1: Lawful and orderly entry and stay of people

Output 1.1: Non-humanitarian entry and stay

Output 1.2: Refugee and humanitarian entry and stay

Output 1.3: Enforcement of immigration law

Output 1.4: Safe Havens
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

Outcome 2: A society which values Australian citizenship, appreciates cultural diversity, and
enables migrants to participate equitably

Output 2.1: Settlement services

Output 2.2: Translating and interpreting services

Output 2.3: Australian citizenship

Output 2.4: Appreciation of cultural diversity

Agency activities contributing toward these outcomes are classified as either departmental or administered.
Departmental activities involve the use of assets, liabilities, revenues, and expenses controlled by the Agency in
its own right. Administered activities involve the management or oversight by the Agency on behalf of the
Government of items controlled or incurred by the Government.

1.2 Basis of Accounting
The financial statements are required by section 49 of the Financial Management and Accountability Act 1997
and are a general purpose financial report.

The statements have been prepared in accordance with:

- Schedule 1 of the Financial Management and Accountability (Financial Statements 2000-2001)
Orders made by the Finance Minister for the preparation of Financial Statements;

- Australian Accounting Standards and Accounting Interpretations issued by Australian Accounting
Standards Boards;

- other authoritative pronouncements of the Boards; and

- the Consensus Views of the Urgent Issues Group.

The statements have been prepared having regard to:

- Statements of Accounting Concepts; and

- the Explanatory Notes to Schedule 1 and Guidance notes issued by the Department of Finance and
Administration.

The Agency Statements of Financial Performance and Financial Position have been prepared on an accrual

basis and are in accordance with the historical cost convention, except for certain assets which, as noted, are at

valuation. Except where stated, no allowance is made for the effect of changing prices on the results or the

financial position.

Assets and liabilities are recognised in the Agency Statement of Financial Position when and only when it is
probable the future economic benefits will flow and the amounts of the assets or liabilities can be reliably
measured. Assets and liabilities arising under agreements equally proportionately unperformed are, however,
not recognised unless required by an Accounting Standard. Liabilities and assets which are unrecognised are
reported in the Schedule of Commitments and the Schedule of Contingencies (other than remote contingencies,
which are reported at Notes 12 and 24).

Revenues and expenses are recognised in the Agency Statement of Financial Performance when and only when
the flow or consumption or loss of economic benefits has occurred and can be reliably measured.

The continued existence of the Agency in its present form, and with its present programs, is dependent on
Government policy and on continuing appropriations by Parliament for the Agency's administration and
programs.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

The Schadules of Acminsterad Revenues and Expanses, Assets and Liabithes, and Cash Flows ang prepanid
an fhe sama basis and wsing the same policies as for Departmental thems, socept whene othenwise stated at
Miedes 1 20106 1.22

Adririshered fems are distinguishad Trom agency items in the fnancial statements by shading.

1.3 Changes in Accounting Policy

Thi accounting polcies u=ed in the preparation of thess fnancial statemants are coneiatent with thase used n
15952000

The eviged Accounting Stardard AAS3E Revalrabion of Mar-Cumend Azsaefs has been adopled far the 2000-01
financial year in the preparation of the Agency's acocounts

The thresholds for recognition of intangibles have changed in 230001 and are specified in Note 1.12

1.4 Rewenuns
Revernues described in this nobe ane revenues relating lo the cone operating activilies of Ihe Agency

(&) Ravenuas from Eavervmant - ey Appropnsians

A ppropriabons for Agency outputs are recognised as revenue o the exient thad the Finance Mirisier is prepaned
o redease approprations far use (that i the full amount of tha appropriation passed by the Padiament less any
saving offersd up ol AddRonal Estimales and not subasquenty relaasad).

&l Resources Recalved Fraw of Chape

Services received free of charge ame recognised in the Slatement of Financial Perfarmance as revenwe when
and cnly when a fair value can be reliably determined and the serdoes would have been purchased if they had
net bean donated.  Lise of Ihoss resiunces |5 meeagnisad a5 an axpsnes.

Conlribulions of assebs al no cost of scqusition af for nominal consideralion ane recognised al ther Bir valwe
when (b assel qualiies for recagnition, unless received from analber government agency as 8 conssquence af
a restrustunng of administratiee amangements (refer to Nede 1.5)

[l Oifver Ravenue

Revenue from the sale of godds and sendces B recognised upon the delivery of gocds and semvices o
cuslomers. Interest revenue is credited (o revenue a5 il acomnes. Revenue from deposal of pon-curren! assals
= recognised when cantrol of the asset has passed ta the buyer.

Agency revanue fram he rendering of 8 sarice is recognisad by reference o the slage of complation of
sanfracls or other agresments o provide services to Commoanwealth bodies. The stage of completion is
determaned accarding to the prapartion that costs incured to date bear to the estimated total costs of the
fransachon

1.5 Tran=actions By the Government as Orwner

Appropriabons desgnatad as ‘Capial - aguity ingechions’ are recagnisad dractly in equsy o the extent drawn
dewn as at the repaning cate

Het assets recenved under & restrecturing of administralive arrangements are desgnated by the Finance Minisies
as contribulions by owrers and adjusted directly agairst equily. Mef asssis relinguished are designated as
distrinugians 1o owners, Nl assats fransiamad are mfially recegnsed at the amourts at which thay wam
recagnisRd by The tansfemng agency Immadaialy pror 1o tha ranshar
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

1.6 Employee Entitlements

(a) Leave

The liability for employee entitlements includes provision for annual leave and long service leave. No long
service leave accrues for overseas posts' locally engaged staff who commenced after 12 December 1976. No
provision has been made for sick leave as all sick leave is non-vesting and the average sick leave taken in future
years by employees of the Agency is estimated to be less than the annual entitlement for sick leave.

The liability for annual leave reflects the value of total annual leave entitlements of all employees (except locally
engaged staff at overseas posts) at 30 June 2001 and is recognised at the nominal value.

Employee entitlements for locally engaged staff at overseas posts is based on actual entitlements calculated by
the overseas posts.

The non-current portion of the liability for long service leave is recognised and measured at the present value of
the estimated future cash flows to be made in respect of all employees at 30 June 2001. In determining the
present value of the liability, the Agency has taken into account attrition rates and pay increases through
promotion and inflation. Agency liabilities are stated in their totality.

(b) Separation and redundancy

Provision is also made for separation and redundancy payments in circumstances where the Agency has
formally identified positions as excess to requirements and a reliable estimate of the amount of the payments
can be determined.

(c) Superannuation

Staff of the Agency contribute to the Commonwealth Superannuation Scheme and the Public Sector
Superannuation Scheme. Employer contributions amounting to $23,166,907 (1999-00 $17,031,204) in relation
to these schemes have been expensed in these financial statements.

The only liability shown in the Statement of Financial Position relates to offshore liabilities. No additional liability
is shown for superannuation in the Statement of Financial Position as the employer contributions fully extinguish
the accruing liability which is assumed by the Commonwealth.

Employer Superannuation Productivity Benefit contributions totalled $3,935,400 (1999-00: $3,452,499).

1.7 Leases

A distinction is made between finance leases which effectively transfer from the lessor to the lessee substantially
all the risks and benefits incidental to ownership of leased non-current assets and operating leases under which
the lessor effectively retains substantially all such risks and benefits.

Operating lease payments are expensed on a basis which is representative of the pattern of benefits derived
from the leased assets.

Lease incentives taking the form of 'free’ leasehold improvements, rent holidays, and cash incentives are
recognised as liabilities. These liabilities are reduced by allocating lease payments between rental expense and
reduction of the liability.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

1.8 Borrowing Costs

All borrowing costs are expensed as incurred except to the extent that they are directly attributable to qualifying
assets, in which case they are capitalised. The amount capitalised in a reporting period does not exceed the
amount of costs incurred in that period.

1.9 Cash
Cash means notes and coins held, and any deposits held at call with a bank or financial institution.

1.10 Financial Instruments
Accounting policies for financial instruments are stated at Notes 17 and 25.

1.11 Acquisition of Assets

Assets are recorded at cost of acquisition, except as stated below. The cost of acquisition includes the fair
value of assets transferred in exchange and liabilities undertaken.

Assets acquired at no cost, or for nominal consideration, are initially recognised as assets and revenues at their
fair value at the date of acquisition, unless acquired as a consequence of restructuring administrative
arrangements. In the latter case, assets are initially recognised as contribution by the owners at the amounts at
which they were recognised in the transfer or Agency's accounts immediately prior to the restructuring.

1.12 Property, plant and equipment

Asset recognition threshold

Purchases of property, plant and equipment are recognised initially at cost in the Statement of Financial
Position, except for purchases costing less than $2,000 which are expensed in the year of acquisition (other than
when they form part of a group of similar items which are significant in total). The recognition threshold for
internally developed software is $100,000 and for purchased software $10,000.

Revaluations
Land, buildings, infrastructure plant and equipment are revalued progressively over a 3-year cycle, in accordance
with the 'deprival’ methodology.
The Agency is implementing the requirements of Schedule 1, as follows:
- freehold land was revalued during 2000-01;
- buildings on freehold land and leasehold improvements were revalued during 2000-01;
- plant and equipment (P&E) assets, whether at cost or under finance lease, are to be revalued in the
2001-02 financial year; and
- in 1998-99 all information technology, and plant and equipment assets were revalued.

Assets in each class acquired after the commencement of a revaluation in any given year are not captured by
that revaluation.

The Agency recognises all land at its current market buying price taking into account any restrictions by legislation,
zoning or Government policy. Current market selling price valuations, where different to current market buying
prices, are disclosed in Note 6.

The Agency recognises property, plant and equipment other than land at its depreciated replacement cost.

Any assets held which would not be replaced or are surplus to requirements are valued at current market selling
price. At 30 June 2001, the Agency had no assets in this situation.

All valuations are performed by independent valuers.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

Recoverable Amount Test

Schedule 1 requires the application of the recoverable amount test to departmental non-current assets in
accordance with AAS10 Recoverable Amount of Non-Current Assets. The carrying amounts of these non-
current assets have been reviewed to determine whether they are in excess of their recoverable amounts. In
assessing recoverable amounts, the relevant cash flows have been discounted to their present value.

Depreciation and Amortisation

Depreciable property, plant and equipment assets are depreciated to their estimated residual value over their
estimated useful lives to the Agency using, in all cases, the straight line method of depreciation. Leasehold
improvements are amortised on a straight-line basis over the lesser of the estimated useful life of the
improvements or the unexpired period of the lease.

Depreciation/amortisation rates (useful lives) and methods are reviewed at each balance date and necessary
adjustments are recognised in the current, or current and future reporting periods, as appropriate. Residual
values are re-estimated for a change in prices only when assets are revalued.

Depreciation and amortisation rates applying to each class of depreciable asset are based on the following
useful lives:

2000-01 1999-00
Buildings on freehold land 40 years 40 years1
Leasehold improvements Lesser of lease term or 7 years Lease term
Plant and equipment 3to10 4 to 10 years

1Depreciation/amortisation rates reported against Buildings on Freehold Land in the 1999-00 Annual report were
stated as having a 60 year useful life term. These statements have been restated to reflect the correct useful life
term of 40 years used in the depreciation/amortisation rates attributed to the asset during the 1999-00 financial
year. The aggregate amount of depreciation allocated for each class of asset during the reporting period is
disclosed in Note 4C.

1.13 Inventories

The Agency does hold some inventories for sale - mainly Migration Booklets, for sale at $10 each. Inventories
held for resale are valued at the lesser of cost and net realisable value. Inventory not held for resale is valued at
cost, unless they are no longer required, in which case they are valued at net realisable value.

Costs incurred in bringing each item of inventory to its present location and condition are assigned as follows:
- stores - purchase cost on a first-in-first-out basis.

The reporting threshold of $10,000 has been carried forward from last year.

1.14 Taxation

The Agency is exempt from all forms of taxation except Fringe Benefits Tax and the Goods and Services Tax.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

1,15 Capital Use Charge

A capilal uss change of 12% is imposed by the Commomsealth an the nel deparimenial agssls of e ARERCY.
The charge is adjusted to ke accound of asset gifts and revaluation increments during the financial year

1,16 Foreign Currency

Transactions dencommnatad i & fonesgn currancy are convenad at the exchangs raba ai the date of the
fransaction. Foreign cumency recaivables and payables are trarsiated at e exchange rales curmant a5 at
balance dale. Assocated curenty gains of loeses ane nol materal. All fBareign curency recenables and
payables are due Lo be s=itled wilthin the neat 12 monibs.

14T Insurance

The Department of Immigration and Mullicutural Afaers has nswred for nsks through the Govemment's
nsurabike risk managed fund called Comcover, VWarkers compensation s nswred through Comicare Ausiralia

1,18 Comparative Figures

Comparathie Sgqures hawve baen adjusiad to confamn to changes In prasentation Inthess financlal statemants
wieng regquired,

1,18 Rounding
Amaunts have been rounded o the nearesl 31,000 excapt in relation to the Tallowing fems
- &l of grace payments and wakens,
- Fermuneration of exsculives;
- Femuneration of audilems, and
- resdniclunng disclasure

1.20 Administersd Revenusa

All reverues described in 1his nobe ane revenuss relaling 1o the core operating activities parormed by ha Agency
an ehall of the Commonvaeaith.

)} Revenue from Gavermment - Administaned Apgrapeistions

Appropriabons for administened axpenses may be unbmited or imited a5 o amowunt. Whene the apprapriation &
an annual apprognation and imited &5 o amount, revarae 5B recognised b e axtent of the lessar of;

- the amednt appropisted by the Parkms i, and
- @n amount determined by the Firancs Ministes - this amount is determined raving regard ko the
eupansas insUmed in the repoding periad.

Whare uniimited, revanue 5 recognised o the axtent that expenses have bean incumad. Similary,
appropriations credited to administarad special @ccounts are recognised a5 revenue to the exient thal expenses
have been incured.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

{b} Qtfar Bevenwe

Fees are charped for migration applications and visa applications.  Administered fes revenue |8 recagnised
when apalicabions are ledged with [he Agency. Adminisiersd fines are recognised in ihe period in which the
breach has occured,

1.21 Administersd Capital

Appropriabons of Administersd Capital are recognised in Administersd Equily as the amounts appropriated by
Parliamean ane drgan down.

1.22 Grants

The Department of Immigration and Multiculbural & ffaes administered a number of prant schemes on behalf of
the Gowammant.

‘Grant Eabilities are recopnised o the exent that:
{13 1he s&rvices requined o e performed Dy the granies have Desn periormed, or
{ii} he grant eligibility criteria have been satisfied.
& commitment is recorded when the Govemment kas a binding agreement io make granis but services have not
besn performed or onteria sadisfied.
‘Whare grari moneys are paid in advance of pariormance ar aligibldity, a prapaymant |5 recognisad,

Maole 2 - Events Occurring after Balance Dale

There are no evenls acciming afler balance date thal affest the inancial Slabemenis.

Wole 3 - Oyperating Revenues 200001 1955-00
Hote 34 - Revemees from Government £'0040 000
Appropriabions far culpubs 48,360 GO0 B4
Resaunces recsived ree of change' 116840 1o
Reclassified pricr year revenue far AMEP [1] &893

Tatal 648,510 5T, 708

'Resources received free af charpe

Departmend of Finance and Administration (Overgeas Propety L] 128
Operations Group) - provision of kease negotiation, project management
and adminisiratan

Hational Archives of Awstralia - provision of siorage and related 381 375
Haricas of lendng, transler and desiruchion
ComCowver - adminielration of Govemment Inslurance T 0
Attomey-General’s Department [Office of Legislatve Drafting) - 261 T
provision of lagal services for kagislatke dafling
Avistralian National Audil fice - audl services for the inancial 15 375
statemenis
Ausiralian Customs Servics - Coastwatch helicoptar on Thursday 168 115
laland

Total 1,160 1,071
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

The following resources received free of charge were not included in the aggregate amounts in relation
to revenue shown in the Statement of Revenues and Expenses as they could not be reliably measured:

- Australian Customs Service - provision of services of immigration checks on crew and
passengers entering Australia;

- Office of Parliamentary Counsel - legal services for legislative drafting; and,

- Local Government Bodies - facilitation and conduct of Australian Citizenship ceremonies.

Note 3B - Sales of Goods and Services

Goods 3,058 2,443
Services 14,205 10,849

Total 17,263 13,292

Note 3C - Net Gains from Sales of Assets
Non-financial assets -
Infrastructure, Plant and Equipment

Net Book Value 8 4
Revenue (proceeds) from Sale 19 19
Expense from Sale 0 4

Total 1 11

Note 3D - Other Revenue from Independent Sources

Operating Revenue (recovery of corporate costs, and miscellaneous 14,774 2,195
costs)

Recovery of Detainee Costs' 0 7,835
Resources Received Free of Charge (Airport Operators) 14 0

Total 14,788 10,030

'After consultation with Dept of Finance and ANAO, it was decided revenues for Detainee debts were most
appropriately recognised as Administered revenues. The move was effected 1 July 2000.

Note 3E - Reversal of Previous Asset Write Downs

Non-current assets - other 1,302 470
Write back of previously written off Debtors 22 10

Total 1,324 480

Note 3F - Interest

Interest income from related entities 33 201
Interest income from term deposits 5,918 1,594
Total 5,951 1,795
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

Note 4 - Operating Expenses

Note 4A - Employees Expenses

Remuneration (for services provided) 229,929 198,439
Separation and redundancy payments 2,860 946

Total 232,789 199,385

Note 4B - Suppliers Expenses

Supply of goods and services 336,028 292,035
Operating lease rentals’ 59,626 54,516
Total 395,654 346,551

" These comprise minimum lease payments only.

Note 4C - Depreciation and Amortisation

Depreciation of land and buildings, infrastructure, plant and equipment 11,798 10,287
Amortisation of intangibles 11,379 5,679

Total 23,177 15,966

The aggregate amounts of depreciation expensed during the reporting
period for each class of depreciable asset, are as follows:

Buildings on freehold land 22 144
Leasehold improvements 8,082 7,053
Infrastructure, plant and equipment 3,694 3,090

Total 11,798 10,287

No depreciation or amortisation was allocated to the carrying amounts of other assets.

Note 4D - Write Down of Assets
Financial assets

Receivables 2,540 8,986
Non-financial assets

Land and buildings - write-off 2,262 30

Infrastructure, plant & equipment - write-off 660 473

Intangibles - write-off 1,441 0

Total 6,903 9,489

Note 4E - Net loss From Sales of Assets

Non-Financial Assets
Infrastructure, plant & equipment

Net Book Value 113 96
Revenue (proceeds) from Sale 13 14
Expense from Sale 0 0

Total 100 82
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

Note 5 - Financial Assets - Receivables
Goods and services

Less: Provision for doubtful debts
Detainee receivables’

Less : Provision for detainee doubtful debts
GST accrued receivable

GST receivable from ATO

Appropriations (carryovers)

Net Receivables

Receivables (gross) which are overdue are aged as follows:
Not Overdue
Overdue by:

less than 30 days

30 to 60 days

60 to 90 days

more than 90 days

7,081 4,285
(1,303) (1,105)
0 3,871

0 (3,851)
2,670 585
3,693 0
12,141 3,785
84,927 93,890
97,068 97,675
7,745 2,564
2,012 1,863
507 849
416 806
2,764 2,659
13,444 8,741

'After consultation with Dept of Finance and ANAO, it was decided receivables for Detainee debts were most
appropriately recognised as Administered receivables. The move was effected 1 July 2000.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

Note 6 - Non-Financial Assets
Note 6A - Land and Buildings

Land at valuation (30 June 1999) 0 410
0 410
Land at valuation (30 June 2001) 405
Total Land 405
Buildings at valuation (30 June 1998) 0 795
Less: Accumulated depreciation 0 (40)
0 755
Buildings at valuation (30 June 2001) 1,175 0
Less: Accumulated depreciation (156) 0
1,019 0
Leasehold improvements at cost 0 7,302
Less: Accumulated depreciation 0 (661)
0 6,641
Leasehold improvements at valuation (30 June 1999) 0 50,706
Less: Accumulated depreciation 0 (34,739)
0 15,967
Leasehold improvements at valuation (30 June 2001) 79,281 0
Less: Accumulated depreciation (38,483) 0
40,798
Leasehold improvements - work in progress 9,030 8,388
Total Buildings 50,847 31,751
Total Land and Buildings 51,252 32,161

I NANO AL STATEMENTS AND NOTESS |
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

Note 6B - Infrastructure, Plant & Equipment

Infrastructure, Plant & Equipment at cost 16,639 16,435
Less: Accumulated depreciation (4,893) (2,677)
11,746 13,758

Infrastructure, Plant & Equipment at valuation (30 June 1999) 7,249 8,623
Less: Accumulated depreciation (4,891) (5,001)
2,358 3,622

Infrastructure, Plant & Equipment - work in progress 330 64
Total Infrastructure, Plant & Equipment 14,434 17,444

The revaluations were in accordance with the revaluation policy stated in Note 1.12 and were completed by an
independent valuer, Mr Simon O'Leary (AAPI), Certified Practising Valuer of the Australian Valuation Office. A
net decrement of $5,000 for land, a net increment of $8,362,000 for buildings was made to the Asset
Revaluation Reserve.

The revaluations of leasehold and plant and equipment at 30 June 1999 were undertaken by Mr Bryan Hurrell
(FAPI), Certified Practising Valuer of the Australian Valuation Office.

The valuations of Department land and buildings at 30 June 1998 were undertaken by Mr John Weaving AVLE
(P&M), MAVA of Edward Rushden Pty Ltd.

The valuation of Administered buildings at 30 June 1995 were undertaken by Edward Rushden Pty Ltd.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

Note 6C - Intangibles

Purchased software at cost 219 4,109

Less: Accumulated amortisation (108) (1,919)

111 2,190

Purchased software at valuation (30 June 2001) 1,701 0
Less: Accumulated amortisation (792)
909

Internally developed software at cost 1,767 22,827

Less: Accumulated amortisation (674) (2,104)

1,093 20,723

Internally developed software at valuation (30 June 1998) 0 15,337

Less: Accumulated amortisation 0 (3,834)

11,503

Internally developed software at valuation (30 June 1999) 0 9,001

Less: Accumulated amortisation 0 (1,219)

7,782

Internally developed software at valuation (30 June 2001) 61,074 0
Less: Accumulated amortisation (20,352)
40,722

Internally developed software - work in progress 1,128 30

Total Intangibles 43,963 42 228

The revaluations were in accordance with the revaluation policy stated in Note 1.12 and were completed by an
independent valuer, Mr Wayne Timson (AAPI), Certified Practising Valuer of the Australian Valuation Office. A
net increment for intangibles of $1,941,000 was made to the asset revaluation reserve.

The valuation of internally developed software at 30 June 1999 was undertaken by Mr Frank Sablowski (AAPI),
Certified Practising Valuer of the Australian Valuation Office.

The valuation for internally developed software at 30 June 1998 was undertaken by Mr Wayne Timson (AAPI),
Certified Practicing Valuer of the Australian Valuation Office.
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Note 6D - Analysis of Property, Plant, Equipment and Intangibles cF,I'I)
TABLE A - Department - Movement summary 2000-01 for all assets irrespective of valuation basis 2000-01 1999-00 o
Iltem Land Buildings Tota_l Ie_md & Infrastruc.t ure, plant Intangibles Total Total >
buildings & equipment =
$'000 $'000 $'000 $'000 $'000 $'000 $'000 )
Gross Value as at 1 July 2000 410 67,191 67,601 25,122 51,304 144,027 116,651 Tl
Additions: Purchase of assets 17,077 17,077 4,667 3,555 25,299 35,920 ©)
Revaluations: write-ups/(write-downs) (5) 8,321 8,316 5,468 13,784 0 X
Disposals 0 (535) (535) (316) §
Write-offs (7,142) (7,142) (1,444) (3,569) (12,1565) (2,755) s
Write-offs due to accounting policy change 0 (464) (464) 0 @)
Assets transferred in / (out) 3,884 3,884 (3,880) (3) 1 0 o)
Assets recognised for the first time 1,062 1,062 288 9,598 10,948 0 >
Other movements (907) (907) (907) (5,473) )
Gross value as at 30 June 2001 405 89,486 89,891 24,218 65,889 179,998 144,027 =i
Accumulated Depreciation / Amortisation 'IO'I
as at 1 July 2000 0 (35,440) (35,440) (7,678) (9,076) (52,194) (41,992) =
Depreciation / amortisation charge for the year (8,103) (8,103) (3,694) (11,379) (23,176) (15,966) =
Adjustment for revaluation 41 41 (3,527) (3,486) 0 m
Adjustment for disposals 0 413 413 216 T
Adjustment for write-offs 4,880 4,880 784 2,421 8,085 2,252 E
Write-offs due to accounting policy change 0 171 171 0 >
Assets transferred in / (out) 1 1 2) 1 0 1 =
Assets recognised for the first time (18) (18) (64) (537) (619) 0 (@)
Adjustment for other movements 0 457 457 3,295 ]_>
Accumulated Depreciation / Amortisation e
as at 30 June 2001 0 (38,639) (38,639) (9,784) (21,926) (70,349) (52,194) w
Net book value as at 30 June 2001 405 50,847 51,252 14,434 43,963 109,649
Net book value as at 1 July 2000 410 31,751 32,161 17,444 42,228 91,833 :(_>|
=
M
=
—
w
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

2000-01 1999-00
Note 6E - Inventories $'000 $'000
All departmental inventories are current assets.
Finished goods at cost 601 977
Inventories held for sale 601 977
Stores 1,104 880
Inventories not held for sale at cost 1,104 880
Total Inventories and Stores 1,705 1,857
All Inventory held for sale is expected to be sold within 12 months of
reporting date.
Note 6F - Other Non-Financial Assets
Prepayments 9,256 11,133
Property bonds 2,698 2,676
Education bonds 141 121
Total Other Non-Financial Assets 12,095 13,930
Note 7 - Interest Bearing Liabilities - Lease Incentive Liabilities 7,068 34
Lease Incentive payment received for new office fitout at Belconnen in the ACT.
Note 8 - Provisions - Employees
Salaries and wages 6,134 4,750
Leave 66,706 59,264
Superannuation 819 548
Workers' compensation 0 0
Separation and redundancies 193 48
North American Pension Scheme 2,768 2,885
Locally engaged staff resignation benefits 4,267 3,212
Aggregate employee entitlement liability 80,887 70,707
Current 25,975 21,388
Non-Current 54,912 49 319

The accrued benefit under the North American Pension Scheme is a defined benefit superannuation plan and is
based on a triennial actuarial review.

The most recent review was undertaken in 1999-2000, and the details for this are contained below.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

The review included accrued benefits under the North American Pension Scheme, which is a defined benefit
superannuation plan sponsored by the department and funded via the CRF. Details are as follows:

Date Measured

Accrued Benefits 30 June 2001 2,768 2,370
Net Market Value of Plan Assets 30 June 2001 0 0
Net Assets 2,768 2370
Vested Benefits 30 June 2001 2,709 2 405

The UK Pension Scheme is disclosed in the most recent financial report of the plan as at 30 June 2001.
Date Measured

Accrued Benefits 1 July 2000 3,652 3,859
Net Market Value of Plan Assets 30 June 2001 4,013 4,698
Net Assets 461 839
Vested Benefits 1 July 2000 3,262 3,669

The Agency's contribution to the scheme 2000-01 was $111,252 (1999-00: $157,859).

The Agency's share of the net market value of plan assets is 17.03% - $23,557,285 (1999-00: $21,336,000).
The scheme is reviewed triennially, the next review being in the year 2002.

Note 9 - Payables - Suppliers

Trade creditors 57,691 47,661
Operating lease creditors 2,005 1,897
GST accrued payable 26 0

Total 59,722 49,558
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

Note 10B - Restructuring

As a result of a Cabinet Decision, the RRT and MRT assumed control of their own affairs, from 1 July 1999.

The following assets and liabilities were transferred. 2000-01 1999-00
Assets $ $
Receivables 0 2,700,221
Property, plant and equipment 0 4,366,274
Other 0 83,820
Total assets relinquished 0 7,150,315

Liabilities
Creditors 0 266,457
Provisions 0 3,440,943
Total liabilities relinquished 0 3,707,400
Net assets / ( liabilities ) relinquished 0 3,442,915
Contribution by Government 0 0
Net revenues from restructuring 0 0
Note 11 - Cash Flow Reconciliation 2000-01 1999-00
$'000 $'000

Reconciliation of Cash per Statement of Financial Position
to Statement of Cash Flows
Cash at year end per Statement of Cash Flows 55,377 17,828
Statement of Financial Position items comprising above

cash: 'Financial Asset - Cash' 55,377 17,828
Reconciliation of net cost of services to net cash provided by operating
activities:
Net cost of services - gain/(loss) (562,651) (454,178)
Revenues from Government 649,510 459,417
Extraordinary item (56,633) 56,633
Operating Surplus (Deficit) 30,226 61,872
Depreciation / amortisation 23,177 15,582
(Profit) / loss of sale on disposal of non-current assets 90 (154)
Write down of assets 4,363 633
Provision for doubtful debts 179 4,956
Asset recognised for the first time (10,365) 0
Accrued interest asset (5,951) (1,839)
Change in assets and liabilities
Decrease (increase) in receivables 429 (70,161)
Decrease (increase) in accrued revenue 1,729 (751)
Decrease (increase) in inventories 152 (1,117)
Decrease (increase) in other non financial assets 1,835 10,273
Increase (decrease) in employee liabilities 10,180 4,543
Increase (decrease) in supplier liabilities 10,164 34,575
Increase (decrease) in loans 0 (4,000)
Increase (decrease) in lease incentives 0 (44)
Net cash provided by operating activities 66,208 54,368
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

Note 12 - Remote Contingencies
Note 12A - Agency

The Agency has not identified any remote contingencies.

Note 13 - Executives Remuneration
2000-01

The number of Executives who received or were due to receive total
remuneration of $100,000 or more: Number

$110,001 to $120,000
$120,001 to $130,000
$130,001 to $140,000
$140,001 to $150,000
$150,001 to $160,000
$160,001 to $170,000
$170,001 to $180,000
$180,001 to $190,000
$190,001 to $200,000
$200,001 to $210,000
$330,001 to $340,000
$360,001 to $370,000

-
= O N O =20 0O h~h N ~NO -

1999-00 *

Number

O = O O N W= 00 OO W

Total

w
S

w
-

* Comparative numbers relate to Executive's positions. Current year numbers relate to individual officers.

$ $
The aggregate amount of total remuneration of Executives shown above
is: 5,174,451 4,427 112
The aggregate amount of separation and redundancy payments during
the year to Executives shown above is: 96,178 0
Redundancy payments exclude the pay out of entitlements such as leave balances.
Note 14 - Remuneration of Auditors $ $
Financial Statement audit services are provided free of charge to the
Agency. The fair value of the audit services provided : 385,000 375,000

No other services were provided by the Auditor-General to the Agency during the financial year.

Note 15 - Average Staffing Levels
The average staffing levels for the Agency in 2000-01 were 4,003 (3,680 in 1999-00).
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

Note 16 - Act of Grace Payments and Waivers and Compensation for $ 3
Detriment Caused by Defective Administration Scheme

No act of grace payments were made during the reporting year (1999-00:

10). 0 21,870

One waiver of $32,261 owing to the Commonwealth was made pursuant to subsection 34(1) of the Financial
Management and Accountability Act 1997 in 2000-01 (1999-00: nil).

Eight payments were made under the Defective Administration Scheme totalling $3,804 and one payment on the
Claim Against the Commonwealth Register to the value of $4,419 during the reporting period.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

Note 17C - Net fair Values of Financial Assets and Liabilities

Notes 2000-01 1999-00
Departmental Total carrying Aggregate net Total carrying Aggregate net
amount fair value amount fair value
$'000 $'000 $'000 $'000
Financial Assets

Cash at Bank 55,377 55,377 17,828 17,828
Accrued revenue 404 404 2,133 2,133
Receivables for goods and services 5 97,068 97,068 97,675 97,675
Total Financial Assets 152,849 152,849 117,636 117,636

Financial Liabilities (Recognised)
Lease incentives 7 7,068 7,068 34 34
Trade creditors 9 57,717 57,717 45,764 45,764
Operating lease creditors 2,005 2,005 1,897 1,897
Total Financial Liabilities (Recognised) 66,790 66,790 47,695 47,695
Total Financial Liabilities (Unrecognised) 0 0 0 0

Financial assets
The net fair values of cash and non-interest bearing monetary financial assets approximate their carrying amounts.

Financial liabilities

The net fair values of the lease incentive liabilities, and guarantees are based on discounted cash flows using current
interest rates for liabilities with similar risk profiles.

The net fair values for trade creditors are short-term in nature, and are approximated by their carrying amounts.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

Hote 170 - Gradit Risk Exposurnes

The Agency's maximum exposures fo oedi risk at mepartng dabe in relation to esch class of recognised financial
asset is the carying amount of those assets as ndicated n the Statement of Financial Performance

Tha Agency has na significant expasures to any cencanirations of cradit nsk

Al figures Tor credit risk referad to do nod take infe account the value of any coliataral or athar sacurby

hlﬂt 18 - Administered Revenues 200001 188800
£'000 £000

|Haofe 184 - Revenue from Gowernment
Apnual Apgropriations 144,862 134,077
Special Appropriations 1,968 1,688%
Todal 148,828 135,762
eeee———— . |

|Nate 188 - Other Sources of Mon-Taxation Revemus

Finies 1‘,1‘“ 15, 25E
Gains fram sales of assets 1] 10
Cribver saurces of non-taxation nevenue 30453 1,052
Todal 459,662 16,284
L] |

Cribvar sources of non-axalion revenug inclde $19.911m of Deportes Detention cosls and 57.225m of cosl saings
[transtered from Departmenlal accounts 1o Administened
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

Haote 19 - Sdminisiered Expenses
Hate 194 - Fersonal Benefits

Parsonal banelis 12,103 14,53
State paymaent - Refuges Minoms 2 126
Taal 12,534 14,620
Hate 196 - Subsidies
Subsidins to MAATI, IOM and joint Commanweakh and State
FES2ArGH programs 1266 1,558
Firanciad assigtance for displaced refugess (pvarsaas aid) 5,000 o
Prior Year accounting adjustment - contribulion ba 1T upgrade at HAATI
August 1638 18 “
Tatal 6,306 1,558
Hobe 18C - Grands
Girants io non prodi instbutions 24869 24.8TF
Tatal 24 BES 24872
The nature of the gramis ae 48 falaws: - =
Comrmunity based programs 24 BES 24 B7Z
Tatal 24 8BS 24 B7F
Mate 190 - Supplsers
Adul Migrant English Program 55412 &0, g
Refuges mainbenance, acsommodation & humaniarian expenses 0204 5 350
Migration Agernls Paymanis 2,037 1,636
Teodal 106,754 o731
Waobe 18E - Write Down of Administersd fAssels
Firancial assets
Recenables ‘IE& EIBH}
Hen-financial assals
Infrastructure, Planl and egquipment - vwiba-alf 8 136
Inlangibies - wiils-olf 149 o
Il gibers - dhadra s nl an o
Tatal ron-financial aesats 345 136
Tatal 18,742 3,046
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

Haote 19F - Depreciation and Amorlisation

Depreciabon of land and buildings, and plant and equpmant 13z 448
Amarfisalion of intangioles 308 5
Total 438 T4

The aggregate amounts of depreciation expensed during the reporting
periad for each class of depreciable asset, are as follows:

Buildings on freehold land 1 x
Infrastruclisre, plant and equipment 131 447
Tatal 133 a4
— E—

Hate 20 - Administered Assets
MNote Z08 - Recelvablas

GET aconiad recaivabks 338 T
GET recekable from ATO E:11Fo o
immigration fees and charges 3,460 1,602
Goods and services B3z 1,645
Less: Pravision for doubdful debis {482y {1.207)
Detaires dabis’ 21T o
Less! Pravigan for delaines doubtlul debla (2817} L]
4.Ta4 2013
Anrual appropriaticns jcarmyovera)” 5.168 1,24
MNed Receivablas 10,983 3,234
1ifier consultation with Depl of Finance and AMAD, it was decided recesvables for Delaines debés were most
appropriately recognised as Adminisiered receivables. The mosve was affected 1 July 2000,
*An ameunt of 3447 000 relating to the §9-00 Snancal year was offered up 88 & saving within e 00-0 financial
year and the appropriation receivable reduced.
Fea recaivables which ane pvendue ara EW{I g Aol
Hed Cverdug 4277 E45
Crearduss by
kass than 20 days TES 404
30 1o 80 days 183 1
80 1o 80 days 145 10z
mare than 80 days 2482 1,778
T.843 3,220
Adrminisbensd recaivables wane subject lo adusiment due 1o the transter of Delsines debils n heir emtinety rom
Deparimental accounts 1o Administered accounts durirg the 200001 financial year. Adjusiments to Revenue of
35.132m and Bad Debls expenas of $5.6623m.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

Hote Z0B - Accrued Revenuss

Aoonad ravenue 21,769 2,551
Provision far unrecoverabie acomied revenus [2,193) L
Todad 13,578 2,551
—_— —_—_—

Pravision far unrecoverable acorusd revenue ks provided for Tamparary Protection Visa and Protaction Visa
dabiors revenus reacognised im F00-0n

Mabe 20C - Other Financial Assets

Loans Recaivable - Curmant ] L F3
Loans Becsivable - Naon-Current 1] 118
Tadal 5] 147

Maote 20D - Land and Buildings

Buildings 8t valuation (30 Juna 19555 1] 55
Less: Accumulated depreciation ] §25)
1] N

Buildings af valuation (30 Juna 2001 ) 81 L]
Less Accumulated depreciation [14) o
BT [}

Total Buildings 67 e
Tatal Land and Buildings BT n
— I

The waluations were in accordance with the revaluation palicy stabed in Mobe 1.12 and were completed by an
independent vakier, the Australan Valuation Office, A net incremant of $38 000 for buikdings offset a pror year
decrement fo the Satement of Financial Performance as dd a net decrement of £33 000 for infangiblies

Nate Z0E - Infrastruciure. Plant and Equipment

Plant & Equipment at valuation (30 June 1985) 2,081 2,188
Less. Accumulated deprecialion (Z,0E8) (2021}
12 147

Flant & Equipment at cost 12 (1]
Less: Accumulabed deprecialion {11) [H]
Total Infrastniciure, Plant and Equipment &1 cost T i)
Infrastruciune, Planl & Equipmen - work in pragress 3 (1]
Tatal Infrastructure, Plant & Equipment 22 147
—— —
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

Nate Z1 - Administered Liabdlities - Payables - Suppisrs

Trade creditors 16,331 R Fy
G5T aconued payable 889 L]
Total

17,320 3182

A1l izbilties are enpecied to be setiied within 12 months of balance daie.

HNAND AL STATEMENTS AND NOTES ERE SRR i S o | el 2 i e Sl T e S A S S S s
164



(9]
T
T
Ll
=
i
<
(0p)
=
<
(@)
=
<C
=
LL
Ll
i
T
LL
(@)
T
=
o
(@)
=
=
o
(@)
LL
()
=
<
(@)
T
)
Ll
T
(©)
=

165



NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

MNobe I3 - Rdrministered Cagh Flow Reconcilation 2000-01 195800
Recarciliation of Cash per Staiement of Firancial Position ko Stabement £'004 £000
af Cash Flows

Cash al year end per Slatement of Cash Flaws 718 3,497

Statement of Financial Position fems comprising

above cash: 'Financial assat - Cash' 738 3447

Reconciliation of nel contibulion (sost) Lo Govemnmment bo rel cash
pravided by aperating ackiilies:

Mat coninbution (cost) fo govemment 121,741 ES 553
Gash from Commormsealth Public Account for aperations 146,828 134,538
Cash o Commanwealh Fublc Account rom cgerationg [26T,336) {233 440}
Extraardinary items i o
Hef change in admirsiered asseds from operations 1,233 (5.a5a)
Depreciation { amarlisation 432 74
Assats writen dawn 1153 (it}
Increase (decreasa] ingrand llakdiies '] {18p

Change in aesars amd Maiibes
Decreape (Increase) In receivabies [7.728) 2,057
Decrease [increase) in alher irancial assets 147 (147}
Decrease {increase) in nondinancial asssis 247 (138}
Decrease {increase] in accrued revenue 18,625) i1.148)
iDecraasa) incraase in provisions and payables 14,138 2 550
Me cash prowided by operating actwities (2,309) {8 285)
] ]

Wabe 24 - Administered Remate Contingencies

The Sgency hag essigred Three leases for propeties b thiee AMEF sarvice providers. The expiy date of the
leases are 10 Seplember 2002 for the Campsie property (balance cutstanding $702829); 22 March 2002 for the
Cabramatia property ($408 5000; and 31 July 2003 for the Bursood property (51 670,538),

Should the service provider defaull on the lease payments, the dgency wil become lable Tor the autstanding
amaunt.

Tha potental kabilky at 20 June 2001 is 2 783 milion (158800 53.4 million)
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

Note 26F - Special Accounts

Legal authority - Financial Management and Accountability Act, 1997, s20

Australian Population, Multicultural and Immigration Research Program Account

Purpose -

i - for expenditure relating to the Joint Research Program on population and immigration in
accordance with approvals of the Minister for Immigration and Multicultural Affairs in consultation
with State/Territory Ministers; and,

ii - for the disbursement to the Commonwealth and participating State/Territory Governments of
moneys, if any, standing to the credit of the trust account after the research program has been wound
up.

2000-01 1999-00

$'000 $'000

Balance carried forward from previous period 94 88
Add: Receipts from appropriations 0 0
Receipts from other sources 100 100
Available for payments 194 188
Payments made 44 94
Balance carried forward to next period 150 94

Note 27 - Trust Monies
Other Trust Monies
Legal authority - Financial Management and Accountability Act, 1997, s20

Purpose - monies held in trust and advanced to the Department of Immigration and Multicultural Affairs by
COMCARE for the purpose of distributing compensation payments made in accordance with the Rehabilitation
and Compensation Act 1998.

Comcare Trust

Balance carried forward from previous period 515 394
Add: Receipts from appropriations 0 0

Receipts from other sources 761 541
Available for payments 1,276 935
Payments made 730 420
Balance carried forward to next period 546 515

Legal authority - Financial Management and Accountability Act, 1997, s20

Purpose - for the expenditure of monies temporarily held on trust or otherwise for the benefit of a person other than
the Commonwealth.

Other Trust Monies

Balance carried forward from previous period 5,428 4,299
Add: Receipts from appropriations 0 0

Receipts from other sources 27,232 7,877
Available for payments 32,660 12,176
Payments made 16,191 6,748
Balance carried forward to next period 16,469 5,428
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

Hote Z8 - Reporting of Ouwicomes
Major &dministered Revenues and Expenses by Qulcome

GUTCONE TOTAL
1 F]

Actual Actieal Budgel Actual

$000 $000 £000 5000
men! Reveniies
| Taxation
Fees and fines ] of QI g
[Toral taxation a o] 0
[Nondaxation
Rewenues from govemment 25,955 119,676] 136,124 145,
[Cher FEFL L] 19,641 i .
[AhiF RES ] of K
Tolal Won-Taxalion 206,755 138,317 #1707 433,11
Tatal operating revenues 200765 139,317 £17 907 4:39.112;
|Dperating Expenses'™
| Submdias™ £ 8D r:‘.anl nl 5, 35
Persunal Benelis 12,108 230 El 12,54
[Grants g 4, 7 ﬁ
Cher 28017 116,105 1286,
[Tatal operating expenses 45,980 tz-l,aﬂal 141 063] 170,543

" Inciudes $13,545 000 bad dabt expense not im budget
*Inciudes $128 500 adjustimant for change in accounting freatment of $8-58 payments o NAATI nat in budget
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